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Foreward  
 

 

 

 

he  Institutional Insurance & Fixed Income Group (IIFG ) 

provides comprehensive analysis on topics and strategies 

used with institutional insurance, fixed income and 

alternative investment programs. For this installment , 

KPMG Cambodia Ltd.  collaborates with Baron Point Capital 

Management Ltd.  on securitization techniques, appl ied to 

structured bonds and their positive application , utilizing an Aa1 

High Investment -Grade  Notes collateralization  with share 

certificates (CDs ) insured  by  the National Credit Union 

Adm inistration (NCUA)  for principal protection  of a secured bond 

offering .  The NCUA is an American government -backed insurer of 

credit unions . 

This white paper is a result  of a successful securitization effort , 

GBCB Series I Pcl., Baron Bond NCUA DAFI ™  Strategy , listed  

on the Cambodia Securities  Exchange (CSX ).  T herefore,  some 

sections in this white paper  are informed by our core focus on 

emerging markets in Southeast Asia (Indochina)  and the GBCB 

placement . However , the Baron Bond NCUA DAFI ™  is  applicable 

in any  jurisdiction where there is a  need for  Aa1 principal 

protection, bespoke maturity asset -liability matches at scale,  in 

a note with  a High Investment -Grade  principal guarantee priced 

to compete with high yield  bonds .  
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01  Executive Summary  

The Baron Bond NCUA Series introduces a transformative fixed -

income solution for institutional investors by  delivering High 

Investment -Grade principal  protect ion  with  the potential for  

high yield returns . While the Baron Bond structure’s genesis is 

emerging markets, where there are constrain ts  given limited 

liquidity, scarce high -quality  assets , and a lack of long -dated 

investment options, the National Credit Union Administration 

(NCUA) Baron Bond NCUA Series can be implemented in any 

jurisdiction . With an expected explicit  Aa1/AA+  Moody’s/S&P global 

rating  for its share certificate  (CD)  collateralization , this 

securitization offers superior credit quality , predictable cash flows,  

high yield,  and global tradability.  

Backed by  the NCUA , U.S. federally insured, Aa1/AA+ rated zero -

coupon  like securities , Baron Bond NCUA guarantee s  100% 

principal protection  at maturity, addressing return of  capital  

concern s. The programme’s bankruptcy -remote Segregated 

Portfolio (SP)  isolates cash flows from several  economic risks.  

O ffering  flexible 5–30-year maturities, aligning with long -term 

liability schedules, and a n effective total coupon priced [50 to 

151] basis points better than ICE BofA Single -B US High Yield 

Index Effective Yield, in a collateralization rated 12 -notches 

better in quality , the maturity coupon is paid as a bullet at maturity  

and an annual coupon for yearly cashflows .  Baron Bond NCUA  

deliver s  the potential for high yield returns without compromising 

the safety  of the high investment -grade  annual coupon and 

principal guarantee . 

The regulator for credit unions in the U.S.  is the National Credit 

Union Administration (NCUA) , which is a s epa rate and distinct 

regulator from that of commercial banks . The NCUA is an 

independent federal agency that charters, supervises, and insures 

federal credit unions  throughout the u.S. . NCUA  also oversee s  the 

National Credit Union Share Insurance Fund (NCUSIF),  which 

protects member deposits in credit unions.  Therefore, the activities 

of credit unions are considered far more conservative than the 

Global Banks ’ complex balance sheet exposure.  Institutional 
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investors  tend to already find themselves heavily exposed to 

Global Bank paper .  A  Baron Bond NCUA  asset allocation 

results in diversification  away from Global Bank exposure . 

Baron Bond NCUA  offers  the debt capital marketplace an 

alternative to Global Bank paper, because the NCUA CD  

collateralization  is  superior and possess es  an Aa1 federal insured 

piece of paper .  At the same time, the effective yield of the bonds 

offers the potential for high yield  rates of return . 

Appointing a n Administrator (B ondholder Representative ) pursuant 

to the issuing jurisdiction’s regulatory framework  for the SP, 

combined with the potential for a global listing on Euroclear and 

Clearstream, Baron Bond NCUA  bridge s  local and international 

markets. Its inaugural US$ 500 million shelf -registered issuance, 

scalable to over US$ 1 billion, leverages Baron Point’s proven 

expertise, evidenced by prior landmark  A3 -rated structured 

notes in Indochina  under similar circumstances . 

Key features for Baron Bonds  include:  

• High Investment -Grade Quality : Expected Aa1/AA+  explicit 

global rating afford s  expos ure to a High Investment -Grade  

CD  collateraliz ation, enabling robust asset -liability matching  

at scale  with a  high investment -grade guarantee.  

• Principal Protection : Return of  capital  concerns are 

addressed  as the collateralization is g uaranteed by NCUA  

U.S. federally insured, Aa1/AA+ rated , zero -coupon CDs .   

• H igh Yield : DAFI ™  Strategy  linkage boosts return, offering 

superior credit quality combined with  a high yield  maturity 

coupon return paid as a bullet at maturity . 

• Liquidity Potential : Marginability and repo capabilities at 

the U.S. Federal Reserve Discount Window, the securities 

can also be listed  to promote liquidity in major financial 

centres , addressing secondary market limitations.  

• Regulatory Alignment : Compliance with local regulations, 

with involvement of reputable firms like KPMG, EY,  

Northern Trust, Moody’s/S&P , and other top-tier global 
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banks  and services providers , enhance transparency  and 

reliability. 

Principal Protection via NCUA, in a U.S. federally 

insured  CD  collateralization  

The Baron Bond NCUA ensures 100% principal protection through 

NCUA, U.S. federally insured , Aa1/AA+ rated zero -coupon share 

certificates (CDs) issued by well -capitalized credit unions . T hese 

CDs are backed by the National Credit Union Share Insurance 

Fund (NCUSIF) , which carries the full faith and credit of the U.S. 

government, achieving an  Aa1/AA+  rating. Purchased at a 

discount, the CDs accrue and mature at face value  on the maturity 

date , guaranteeing capital repayment. A 1 -year coupon 

defeasance, held in a ring -fenced account, can be made available 

annually, secure d by the NCUA credit  for the annual cashflow 

portion of the coupon, enhancing payment stability. Whereas the 

principal protection and the ring -fenced maturity coupon  are paid  

as a bullet, at maturity, providi ng high yield return  potential . 

This structure, combined with a bankruptcy -remote SP, mitigates 

issuer concentration and systemic risks, making the Baron Bond 

NCUA a secure choice for  institutional investors  seeking to 

diversify away from  concentrated Global Bank paper  portfolio 

exposure . 

The Baron Bond NCUA Series empowers institutional investors to 

meet regulatory requirements, match long -dated liabilities, and 

optimize portfolios with a high -quality, globally recognized asset.  
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02  Introduction and  Market Context  

Overview of Structured Notes  

Structured notes are hybrid financial instruments that combine 

elements of traditional fixed -income securities, such as notes and 

bonds, with derivative components to offer tailored risk -return 

profiles and additional maturity and liquidity options along t he yield 

curve. Unlike conventional bonds, which typically provide fixed 

interest payments and principal repayment tied to a company’s 

operational cash flows and business cycle risk , structured 

notes link returns to the performance of underlying assets, 

su ch as senior debt obligations from a global bank or in this 

white paper’s case, NCUA , U.S. federally insured, Aa1/AA+  

rated zero -coupon CDs (“High Investment -Grade ”) incorporated 

to provide principal repayment in the form of a capital 

guarantee at maturity, and equity, bond, and/or  commodi ty 

strategies as linkage for coupon enhancement . T his flexibility 

makes structured notes appealing to institutional investors seeking 

customized solutions that balance safety, the potential for liquidity in 

secondary markets, and possible enhanced returns, while also 

allowing the structured note to be tailored to specific maturities 

or credit profiles , with a depth of market  that may b e 

completely lacking in the corporate or government note and 

bond market at any given point in time . 

Structured notes have gained prominence globally in the 

institutional markets due to their ability to address diverse 

investment, credit, liquidity, and maturity objectives . As of 2023, the 

global market for structured  notes reached approximately US$7 

trillion  in outstanding value, reflecting their growing role within the 

financial landscape. Structured notes can offer exposure to  High 

Investment -Grade principal protection and liquidity pools with 

tailored long -dated maturities to help a life insurance company 

deploy more annuities and life insurance products by 

supporting the exact asset -liability match the insurance 

company desires in its liability -dri ven strategy . Additionally, they 

can do the same for a pension plan needing to match its retirement 
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liability profile against long -dated note or bond maturities, or a 

bank, looking to lengthen its maturities to match long -dated 

financial products, such as mortgages , or for excess liquidity  at the 

bank , to capture higher yields  with less risk .  

Although Baron Point’s expertise in structuring such products has 

been  generally focused on  emerging markets , as evidenced by 

their successful work in Southeast Asia , with work achieved at the 

Central Bank of Thailand (BOT) and a landmark  structured note 

issuance (explicitly rated A3  by Moody’s ), Baron Bond NCUA ’s to 

be discussed in this white paper  with NCUA U.S. federally insured  

paper works particularly well in both developed markets  as well as 

the emerging markets . 

Baron Bond NCUA s  are expected to be explicitly rated Aa1/AA+  

Moody’s/ S&P  for their CD collateralization , and this bespoke 

structure aligns with the needs of institutional investors, particularly 

life insurance companies, pension plans, and banks, which require 

long -term, High Investment -Grade maturities to match against their 

long -term liabilities. Baron Bond NCUA includes a high yield  feature 

called DAFI ™ , which targets to boost the effective yield  through a n 

effective total coupon priced [50 to 151] basis points better than 

ICE BofA Single -B US High Yield Index Effective Yield, in a 

collateralization that is 12-notches better in quality . 

By combining a fixed coupon paid at maturity with principal 

protection and  high yield , this High Investment -Grade fixed -income 

asset, with potential liquidity  through marginability and  in the 

secondary markets, improves on the typical default risk of many 

countries’ local bonds.  

Repack Logic: The Mechanics of the Baron Bond 

NCUA Series  

The concept of “ repackaging ” or, as Wall Street calls them, 

“repacks ,” lies at the heart of the Baron Bond NCUA Series ’ 

structure. Repackaged securities (Repacks) involve an issuer, 

typically a Segregated Portfolio (SP) , acquiring a financial asset 

(e.g., a  high  investment -grade bill of exchange,  certificate of 

deposit,  note, or bond) and issuing a new security backed by that 
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asset (the “Issuance” or “Notes”).  This process enhances the 

original asset’s appeal by restructuring its terms, improving credit 

quality, adding protective features , and it also  can be structured to 

offer high yield . The Baron Bond NCUA Issuance is available for 

liquidity at the U.S. Federal Reserve Discount Window, is 

marginable  at participating financial institutions , or can be listed  on 

Euroclear and Clearstream based on the underlying high -grade 

collateral ization , NCUA, U.S. federally insured , Aa1/AA+ rated zero -

coupon CDs  (“NCUA Aa1 U.S. Federally Insured CD 

collateralization ”).  This collateralization guarantee s the  principal 

and annual coupon, and a maturity coupon, paid as a bullet  at 

maturity, provid es the potential  for the high yield through a  Global 

Bank  bundled  security .  

To summarize, the Issuance passes through the cash flows from the 

NCUA Aa1 U.S. Federally Insured CD collateralization  promise to 

pay, while adding the high yield maturity coupon.  

Figure 1: R epack transaction flow  

Source: Indicative Structuring Provided by Baron Point Financial LLC For Illustrative 
Purposes, only. Any References to Terms & Conditions, And Any Third Parties Are Not a 
Representation of  Any  Party’s Ability or Willingness to Transact.  

The repack logic offers several advantages:  

First, it leverages the creditworthiness of a n NCUA Aa1 U.S. 

Federally Insured CD  collateralization , whose guarantee ensures 

Institutional 

Investor

U.S. NCUA 

Aa1/AA+ 

Federally 

Insured CDs

1. Principal and                               
2. Coupon p.a. Defeased 

Aa1 /AA+ Global                       
rated collateralization

+

3. Maturity Coupon 

Marginability at a financial

institution, or global tradability for

potential liquidity in secondary

markets via a listing on Euroclear

and Clearstream

Cayman SP 

Note Issuance 

bundled into

three return 

streams
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investors recover their principal at maturity  with an annual cashflow 

in the form of a coupon . This mirrors Baron Point’s earlier approach 

in structured note issuances  in Indochina , where bills of exchange 

from medium High Investment -Grade credit -rated banks with a 

custodian (rated A3 by Moody’s at the time) backed the explicitly 

rated note issuances.  

Second, repackaging allows for customization, enabling the issuer 

to tailor Baron Bond’s terms (e.g., 10 -year tenor, with principal paid 

at maturity as a bullet) to meet the matching needs of institutional 

investors.  

Third, the SP  structure isolates risk, ensuring that the bond’s cash 

flows are insulated from the issuer’s financial health, a critical 

feature for bankruptcy remoteness . 

Fourth, the effective high yield , in the case of the Baron Bond 

NCUA DAFI ™  Strategy , is priced [50 to 151] basis points better 

than ICE BofA Single -B US High Yield Index Effective Yield, in a 

collateralization 12-notches better in quality , with the maturity 

depend ant on the maturity match the institutional investor  

specifically desires.   

Moody’s methodology for rating Repacks, as applied to the  

Indochina  structured note issued  by Baron Point  SP s, which 

emphasized the credit quality of the underlying collateralized Bill of 

Exchange (rated A3 by Moody’s in a prior landmark  issuance)  and 

structural safeguards like ring -fencing  and bankruptcy 

remoteness . By applying similar principles, the Baron Bond NCUA 

structured note offering expects to achieve an explicit Aa1/AA+  

global rating (Moody’s/ S&P ) in its colla teralization , thereby 

signalling  high investment -grade quality .  

Importance of Principal Protection via NCUA, U.S. 

federally insured  CD  collateralization  

High Investment -Grade p rincipal protection is a critical feature  for 

Baron Bond NCUA . Additionally, the long -dated tenors  of the Baron 

Bond NCUA DAFI ™  Strategy  align with global trends in liability -

driven investing, where institutions seek long -duration assets to 

match future long -term obligations. This is especially the case in  
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emerging markets , where long -term investment maturities may be 

scarce, and credit quality  is not that high . The Baron Bond NCUA 

DAFI ™  Strategy  provides  a potential  competitive edge . 

The Baron Bond NCUA DAFI ™  Strategy  ensures 100% principal 

protection through NCUA, U.S. federally insured , Aa1/AA+ rated 

zero -coupon Certificates of Deposit (CDs) issued by well -

capitalized credit unions . T hese CDs are backed by the U.S. 

National Credit Union Share Insurance Fun d, achieving an Aa1/AA+  

rating. Purchased at a discount , the CDs accrue to 100% and 

mature at face value, guaranteeing capital repayment. A 1 -year 

coupon defeasance, held in a ring -fenced account, secures a 

portion of the coupon, enhancing payment stability against l ocal 

market volatility. This structure, combined with a bankruptcy -remote 

SP, mitigates issuer concentration and systemic risks , making 

the Global Depository Note (GDN) issued in the Baron Bond NCUA 

DAFI ™  Strategy  a secure choice for risk -averse institutional 

investors.   Moreover, its effective yield o n the coupon  is structured 

and priced to compete with the Single -B U .S . High Yield market.  

 



 

 

(This page left blank intentionally ) 
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03  Repack Mechanics  and Emerging Markets  

Overview of Repackaging in Institutional 

Structures  

Repackaging is a foundational technique in structured finance, 

enabling the transformation of standardized financial instruments 

into tailored securities that meet the nuanced demands of 

institutional portfolios. Structured notes allow for the 

consolidation of high -quality assets into bankruptcy -remote 

investment vehicles that isolate credit exposure, ensure 

structural transparency, and align with regulatory capital 

requirements . 

Repackaged fixed -income structures are designed to deliver 

long -duration stability, principal protection, and , in the case of 

Baron Bond NCUA DAFI ™  Strategy , a High Investment -Grade 

credit quality with maturit ies and  cash  flows  tailored to the 

bespoke  liability -driven needs of  institutional investors .  

These instruments are not intended to pursue speculative 

returns ; instead, they prioritize return of  capital  in a Aa1/A2 

collateralization , bespoke maturity scheduling, cash flow 

predictability during the life of the security and at maturity,  high 

yield.  Baron Bond NCUA DAFI ™  Strategy  are an effective risk 

segmentation with transparency, core requirements for life 

insurance companies, pension plans, and bank treasury 

departments (“Noteholder” or “Noteholders”) managing longer -

term liabilities under a regulatory capital regime . 

Baron Bond NCUA : An alternative to Global Bank 

Paper Exposure  

The regulator for credit unions in the United States is the National 

Credit Union Administration (NCUA). The NCUA is an independent 

federal agency that charters, supervises, and insures federal credit 

unions. NCUA  also oversee s  the U.S. National Credit Union Share 

Insurance Fund  (NC USIF ), which protects member deposits in 

credit unions.  Therefore, the activities of credit unions are 
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considered  far more conservative than the Global Banks ’ complex 

balance sheet exposure. A Baron Bond NCUA  asset allocation 

results in diversification for institutional investors, who tend to 

already find themselves heavily exposed to Global Bank paper .  

Baron Bond NCUA  afford the debt capital marketplace an 

alternative  to Global Bank  paper, and the NCUA Aa1 U.S. Federally 

Insured CD collateralization  is a superior  credit quality with less 

systematic risk when compared to Global Bank issued paper . 

Structuring the Baron Bond NCUA Series  

The Baron Bond NCUA Series leverages repackaged securities 

(Repacks) to create high -credit quality, high yield, and potentially 

liquid investment vehicles designed for the institutional 

market place . A Repack transaction utilizes a Segregated Portfolio 

(SP) , with the Note series listed globally on Euroclear and 

Clearstream (Deutsche Börse). The Issuance repackages financial 

assets in the form of  NCUA Aa1 U.S. Federally Insured CD 

collateralization  and then re -issues a new security financially 

engineered for superior credit quality, ta ilored to a bespoke 

maturity, in a structure designed to be tradable in the major global 

financial centres  of the world. The Baron Bond NCUA DAFI ™  

Strategy  programme repackages principal protection from a NCUA 

Aa1 U.S. Federally Insured CD collateralization , subsequently 

packing it as a structured note that offers an annual coupon and a 

maturity coupon paid as a bullet at maturity through an effective 

total coupon priced [50 to 151] basis points better than ICE BofA 

Single -B US High Yield Index Effective Yi eld, in a collateralization 

12-notches better in quality  for the 100% principal protection 

guaranteed by the underlying collateralized NCUA, U.S. federally 

insured, Aa1/AA+ rated zero -coupon CDs  (Please see Figure 1, 

Page 4, in the prior section) . 

The bundled note  aligns with the priorities of institutional investors 

who benefit from explicit High Investment -Grade rated securities  

and CD collateralization  being placed on the books, at maturity 

schedules that complement the institutional investors’ liability 

schedule, in an issuance that strives to ensure stability in 
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compliance within global regulatory frameworks, while promoting a 

structure that is designed to be tradable in the global markets.  

Step -by -Step Breakdown of the Repack 

Transaction  

Baron Point orchestrates the Repack through a series of deliberate, 

transparent steps, prioritizing high -credit quality and a structure 

that promotes liquidity while ensuring structural integrity. The 

process integrates cash flows from the CD collateralization  with 

mechanisms to enhance market accessibility, all the while 

maintaining a High Investment -Grade credit profile  with the 

potential for high yield .  

Key steps involved are:  

1.  SP  Formation and Asset Acquisition  

Baron Point establishes an SP, fully compliant under the  local and 

global authorities . The SP  acquires principal protection in the form 

of a NCUA  CD  security collateraliz ation, U.S. federally insured  

Aa1/AA+ rated zero -coupons, which guarantee 100% principal 

repayment at maturity. This allocation  serves as the foundation  for 

the collateralization , leveraging the National Credit Union Share 

Insurance Fund ’s (NCUSIF) full faith and credit of the U.S. 

government to secure the Issuance ’s principal guarantee and the 

annual coupon . 

2.  Integration of Credit Enhancement Mechanisms  

The SP  series incorporates credit enhancement features, including 

the principal guarantee from the NCUA Aa1 U.S. Federally Insured 

CD collateralization  and the SP ’s ring -fenced structure , to achieve 

an explicit Aa1/AA+  global High Investment -Grade rating. These 

mechanisms ensure that the Note maintains high -credit quality, 

providing a risk -based security enhancement on the investors’ 

balance sheet and with the regulator. This results in a secure 

investment option for risk -averse institutional invest ors look ing to 

match assets and liabilities and grow their book of financial 

product s, policyholders , and plan participants.   
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3.  Issuance of the Structured Note  

The SP shelf -registers a targeted amount of underlying CD 

collateralization  issued to it by the NCUA. The structured note 

issuance features a maturity range of 5 to 30 years with a n effective 

total coupon priced [50 to 151] basis points better than ICE BofA 

Single -B U .S . High Yield Index Effective Yield, in a collateralization 

12-notches better in quality, a portion of which is paid as an annual 

coupon with the maturity coupon paid at maturity as a bullet along 

with the full principal protection repaid at m aturity, as discussed 

earlier. 

4.  Bankruptcy -remoteness  

The Repack mechanism enhances credit stability through the SP ’s 

bankruptcy -remote structure, isolating cash flows from the SP ’s 

financial condition and ensuring uninterrupted payments at maturity 

to investors. The bankruptcy -remote structure is therefore ring -

fenced, ensuring that credit risks reside solely with the 

underlying asset and not the structuring entity . Backed by the 

principal guarantee of the NCUA  U.S. federally insured  Aa1/AA+ 

rated zero -coupon CD  collateralization , this framework delivers 

high -creditworthiness and scale with the potential for liquidity  at the 

U.S. Federal Discount Window, manageability at a bank, or the 

potential for a secondary market. As a high -quality issuance on 

demand  at scale , Baron Bond NCUA  establish es  a programme as 

the standard for long -dated maturity offerings for institutional 

investors . 

5.  Post funding, the Issuance  is U.S. Federal Reserve 

Admissible  

The security is admissible at  the U.S. Federal Reserve Discount 

Window , a form of deep liquidity for the Note , or it can be 

margined at a bank.   
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Figure 2: Risk s egmentation and  mitigation  

Layer  Exposure  Risk Mitigation  

Underlying Asset  Credit & maturity 
risk  

High Investment -Grade CD 
collateralization ; NCUA, U.S. federally 
insured , Aa1/AA+ rated zero -coupon 
CDs in -line with maturities that match 
the liabilities of the institutional 
investor  

SP  Issuer risk  Legally ring -fenced; governed under 
a global regulatory framework  

The Notes  Liquidity  A dmissible  at the U.S. Federal 
Reserve Discount Window, as a  form 
of deep liquidity , as well as 
marginable at a bank  

Maturity Coupon 
Strategy Overlay 
(synthetic only)  

Market risk 
exposure  

Volatility  capped; principal and base 
annual coupon cashflows guaranteed 
by High Investment -Grade CD 
collateralization  

Source: Indicative Structuring Provided by Baron Point Financial LLC For Illustrative 
Purposes, only. Any References to Terms & Conditions, And Any Third Parties Are Not a 
Representation of  Any  Parties’ Ability or Willingness to Transact.  

6.  Liquidity  and Cash Flow Distribution   

The Notes are admissible at the U.S. Federal Reserve Discount 

Window, a form of deep liquidity  throughout the Note’s tenor , and 

can be margined at a bank.  

Cash flows from the CD collateralization  are channelled  through the 

Issuance and credited to the investor as coupon payments  are  paid 

annually, and for the maturity coupon and principal as a bullet at 

maturity, ensuring reliability and the consistency needed to fund 

annual costs, and a long -term liability. At maturity, the custodian 

also repays the principal, which the Issuance passes through to 

Noteholders, reinforcing capital preservation.  
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7.  Risk Isolation  

The Issuance isolates the transaction from any SP  balance sheet 

risks, ensuring that cash flows are paid at maturity and remain 

unaffected by external financial conditions. The risk segmentation  

and  mitigation techniques discussed above align  with the asset -

liability matching needs of life insurance firms , pension plans,  

banks , and asset managers , which often seek capital -efficient 

structures to meet their financial product, policyholder , or plan 

sponsor obligations while reducing exposure to issuer -specific risks  

for high yield or principal guarantees . 
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Focus Box: Summarizing the Strategic Benefits of Baron 

Bond s  

The Repack mechanics of the Baron Bond NCUA Series are 

tailored to meet the specific needs of life insurance 

companies, pension plans, banks , and asset managers 

emphasizing:  

1.  High Investment -Grade Quality CD collateralization . 

High -grade global credit quality promotes stability and 

liability matching against  long -dated  financial product s,  

policyholder and/or retirement plan obligations. There may  

also be a balance sheet benefit under risk -based capital 

requirements given the Noteholder is using a High 

Investment -Grade CD collateralization  as the asset  to 

match its liability. 

2.  Bespoke Maturity Issuances On -Demand . 

The maturities issued in the Baron Bond NCUA are based 

on specific institutional investor needs to match specific 

long -dated maturity schedules. In the case of a life 

insurance company or pension plan, they benefit from the 

flexible tailoring in the 5 to 30-year maturity range. This 

tenor lock -in is customized to align with the specific liability 

maturity schedules needed, on -demand.  

For banks, the same applies. The Baron Bond NCUA  can 

be structured to address  long -dated financial products, 

such as mortgages, as well as excess short er-term 

liquidity, where banks are often constrained by a lack of 

quality loans to be made, while operating in a high -growth 

economy where their deposits are growing fast.  

3.  High Yield . 

Priced at [50 to 151] basis points better than ICE BofA 

Single -B US High Yield Index Effective Yield, in a 

collateralization 12-notches better in quality  in this 

securitization effort,  the yield on the Baron Bond NCUA 
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DAFI ™  Strategy  investment is priced to be  attractive, 

providing predictable cash flows, with maturities that match 

liability payouts, enabling proactive liability -driven 

investment portfolio management for the specific maturity 

needs of institutional investors.  

Moreover, Noteholders’ returns can be further enhanced 

through repurchase agreements (Repos) programs, post -

listing, which can grow returns on the Baron Bond NCUA 

DAFI ™  Strategy  investment even further.  

4.  U.S. Federal Reserve Liquidity . 

Baron Bond NCUA are  admissible at the  U.S . Federal 

Reserve Discount Window  for liquid, are marginable at a 

bank.  

Structural Safeguards and Credit Rating Rationale  

Baron Point embeds robust structural safeguards to ensure the 

programme’s High Investment -Grade credit CD 

collateraliz ation.  It align s  with the methodologies of leading 

rating agencies such as Moody’s, S&P, and Fitch for 

repackaged securities. The SP ’s bankruptcy -remote structure 

isolates cash flows from the SP  or Baron Point’s financial 

condition, ensuring cash flow payments at maturity to investors, 

a critical consideration for risk -averse institutions. The principal 

guarantee from the NCUA CD collateral ization , U.S. federally 

insured  Aa1/AA+ rated zero -coupons underpin the expected  

High Investment -Grade global rating, reflecting the high -credit 

quality of the underlying CD collateralization . 

Rating agency methodologies emphasize the creditworthiness 

of the CD collateralization provider and structural protections 

such as ring -fencing  and bankruptcy remoteness . These 

criteria are satisfied through the SP  structure, supporting the 

Note’s High Investment -Grade status. The Notes seek to deliver 

the credit stability and scale that institutions desire for their 

long -dated maturity matching.  
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Alignment with Global Standards and Local Dynamics  

Baron Bond NCUA  adhere to global financial standards , and 

are admissible as a CD collateralization  used at the U.S. 

Federal Reserve Discount Window . Baron Bond NCUA  address 

the lack of long -dated High Investment -Grade CD 

collateralization  maturities at scale, with a best -of-breed high 

yield fixed -income security under the regulatory authorities . 

Better credit quality on balance sheets of the institutional 

investor, global liquidity, and, in the case of insurance 

companies , banks, pension plans, and asset managers, more  

long -dated financial products, policyholders and plan 

participants are covered by a superior  quality CD 

collateralization  for asset -liability matching.  
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04  Credit Rating Logic  

Overview of Credit Rating Importance in 

Structured Finance  

Credit ratings anchor institutional investment decisions by 

delivering a standardized measure of credit risk for regulatory 

compliance and balance sheet management. In the context of 

structured finance, ratings are particularly critical, as they evaluate 

the creditworthiness of new instruments like the Baron Bond NCUA 

Series ’ Issuance, which combines principal protection with high 

yield  features. For institutional investors  such as life insurance 

companies, pension plans, banks, and asset managers, credit 

ratings are a key determinant of an asset’s eligibility to match long -

term liabilities while meeting stringent regulatory capital 

requirements. A global  high -credit rating signals stability, reduces 

perceived risk, and enhances marketability for investors prioritiz ing  

capital preservation.  

Baron Bond NCUA : Expecting  an Explicit Aa1/AA+  

Global Rating  for its C ollateral iz ation  

The Baron Bond NCUA Series’ issuance is expected to achieve 

an Aa1/AA+  explicit Moody’s/ S&P  global High Investment -

Grade rating on its CD collateralization portfolio , a significant 

achievement reflecting its robust structural safeguards and 

high -quality CD collateralization . This expected explicit global 

rating, assigned directly to the Issuance ’s CD collateralization 

portfolio  rather than implied , emerges from a direct evaluation 

of the Issuance’s structure and risk mitigation.  The Baron Bond 

NCUA  employs  U.S. federally insured , Aa1/AA+ rated zero -coupon 

CDs, backed by the National Credit Union Share Insurance Fund 

(NCUSIF) and  the full faith and credit of the U.S. government (as 

validated by Moody’s Pre -Sale Report 202 4, available on request to 

support th e evaluation of the Issuance ).  A bankruptcy -remote 

Segregated Portfolio (SP)  isolates the Issuance from local sovereign 

risks, delivering High Investment -Grade quality that surpasses 

emerging market constraints.  
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The expected explicit global High Investment -Grade rating on the 

CD collateralization  underscores the programme’s ability to deliver 

high credit quality, far exceeding the limitations of local markets, 

which are often constrained by lower sovereign ratings. By 

achieving this expected explicit global rating, the Baron Bond 

NCUA  CD collateralization offers institutional investors access to a 

superior, globally recognized, high -quality fixed -income asset  

structured to compete with the  high yield  market ’s prici ng . 

Explicit vs. Implied Ratings: Piercing the Sovereign 

Ceiling  

A key differentiator of the Baron Bond NCUA Series is its CD 

collateralization portfolio’s  expected explicit High Investment -

Grade global rating .  Moody’s, S&P, and /or  Fitch assign this 

global High Investment -Grade rating directly to the Issuance ’s  

CD collateralization portfolio,  after rigorously evaluating its 

structure, the NCUA  U.S. federally insured  Aa1/AA+ rated zero -

coupon CDs, and the risk mitigation mechanisms employed by 

Baron Bond NCUA . In contrast, implied ratings rely on the 

perception of an iss uer’s probability of default and a guarantor’s 

potential intervention, lacking the rigor of direct assessment.  

In markets with constrained sovereign ratings, the NCUA Baron 

Bond ’s expected Aa1/AA+  explicit global rating, backed by the 

NCUSIF and the SP  structure, can cause it to surpass local 

ceilings and single -issuer risks, positioning it as a High 

Investment -Grade debt exposure on the balance sheet , 

delivering high yield . The  ability to pierce sovereign ceilings is a 

critical advantage in lower-rated sovereign markets , as well as 

emerging markets, where the lack of High Investment -Grade 

options and available maturities along the yield curve often limits 

institutional portfolios ’ ability to grow . Local securities may rely on 

implied ratings subject to sovereign risk or unreliable third -party 

guarantees, which have proven vulnerable during stressed 

conditions  with delayed or withheld payouts  (e.g.,  see the case of 

Lehman Brothers and the 2008 Financial Crisis in America) . The 

expected explicit global rating of the Baron Bond NCUA issuance’s 

CD collateralization , supported by NCUA, U.S. federally insured  
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CDs, ensures greater reliability and investor confidence, positioning 

it as a superior alternative for risk -averse institutions seeking to 

grow their financial product, insurance or retirement plan sponsor 

books.  

Local vs. Global  Ratings  

For institutional investors navigating nascent emerging debt capital 

markets, the distinction between local and global credit ratings is 

pivotal when assessing fixed -income securities like the Baron Bond 

NCUA Series . Local rating scales, such as AAA(local) from 

domestic agencies, evaluate credit quality within constrained 

financial ecosystems, while global  ratings from Moody’s, S&P, 

and Fitch provide a universally recognized benchmark of credit 

risk, applicable in global markets where local ratings are often 

not admissible . 

Limitations of Local Ratings  

Local ratings assess creditworthiness relative to domestic markets 

but are inherently capped by the region’s sovereign rating, 

reflecting elevated economic and political risks that limit the credit 

quality of locally rated government and corporate bonds. D omestic 

rating agencies often employ less rigorous methodologies, lacking 

the transparency and depth of global counterparts, and local 

ratings are rarely recognized outside their jurisdictions. The 

absence of an active secondary market further hampers liqu idity, 

rendering locally rated securities illiquid and less appealing for 

institutions seeking tradable assets in global debt capital markets 

or to meet regulatory capital requirements.  

Strengths of Global Ratings  

Global ratings from Moody’s, S&P, and Fitch are grounded in 

robust, transparent methodologies that evaluate credit risk across 

global markets and asset classes. These agencies assess 

securities like Baron Bond NCUA  by analyzing collateral quality 

(e.g., NCUA, U.S. federally insured , Aa1/AA+ rated zero -coupon 

CDs), structural safeguards, and risk mitigation mechanisms, such 

as the bankruptcy -remote SP. Global ratings can pierce sovereign 

ceilings, enabling Baron Bond NCUA  to achieve an expected 
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Aa1/AA+  explicit global rating that surpasses local constraints . 

This global credibility enhances marketability, supports liquidity in 

major money centre  bank s  and at the U.S. Federal Reserve  

Discount Window , and aligns with the stringent mandates of risk -

averse institutional investors.  

In emerging debt capital markets, where High Investment -Grade , 

long -dated, and liquid securities are scarce, the Baron Bond 

NCUA Series redefines High Investment -Grade fixed -income 

investing. By leveraging global ratings to deliver a sovereign -

agnostic, high -quality asset, Baron Bond NCUA  empower s  

institutional investors to better meet regulatory capital 

requirements, match long -dated liabilities, and optimize 

portfolios with unparalleled liability -driven flexibility, 

establishing new benchmar ks for credit  and  yield s . 

Figure 3: Baron Bond  NCUA ’s Global Rating Advantage over Local 
Alternatives  

  

Aspect  

Local 
Ratings 
(AAA( Local ))  

Global Ratings 
(Moody’s/ S&P ) 

Baron Bond NCUA 
Advantage  

Global 
Credibility  

Capped by a 
speculative -
grade 
sovereign 
rating, 
AAA(local) 
lacks global 
confidence, 
limiting 
market 
access.  

Universally and 
globally recognized, 
piercing sovereign 
ceilings with 
rigorous 
assessments.  

Delivers unmatched 
High Investment -Grade 
Aa1/AA+  global rating 
via NCUA, U.S. federally 
insured , Aa1/AA+ rated 
CDs, promoting trust 
and confidence in 
emerging markets and 
global tradability.  

Liquidity  Illiquid, with 
virtually no 
secondary 
market, 
hindering 
portfolio 
liquidity.  

Promotes 
transparency and 
liquidity in global 
financial hubs via  the 
U.S. Federal Reserve 
Discount Window . 

Admissible at the U.S. 
Federal Reserve 
Discount Window 
promoting liquidity 
options for institutional 
investors.  
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Source: Baron Point Financial LLC  

  

Risk 
Mitigation  

Exposed to 
local 
economic 
cycles and 
sovereign 
risks.  

Isolates investments 
from local risks with 
sovereign -agnostic 
structures.  

Sovereign -agnostic SP  
and NCUA, U.S. 
federally insured  CDs 
ensure stable cash 
flows and full principal 
protection for return of  
capital.  

Rigorous 
Methodology  

Simplified, 
lacking depth 
for complex 
structures, 
reducing 
reliability.  

Sophisticated 
models and stress -
tests validate credit 
quality.  

Moody’s/ S&P  validates  
robust credit quality via 
principal guarantees 
and 1 -year coupon 
defeasance for 10 -year+ 
Baron Bond NCUA . 

Superior 
Credit Quality  

Speculative -
grade status 
at the 
sovereign 
limits liability 
matching 
and 
regulatory 
capital 
requirement 
options.  

Delivers High 
Investment -Grade 
stability for 
institutional 
mandates.  

Expected High 
Investment -Grade 
Aa1/AA+  rating enables 
insurers and pension 
plans to match long -
dated liabilities with 
high -quality assets.  

Regulatory 
Alignment  

Local debt 
capital 
market 
options 
complicate 
global 
viability and 
standards.  

Meets global and 
local standards, 
enhancing trust.  

Compliance with global 
regulatory frameworks 
ensures alignment with 
international standards.  

Yield and 
Safety  

Risky, low 
relative yield 
at the 
speculative 
default 
exposure 
range for 
credit 
investments.  

Balances higher 
yields with High 
Investment -Grade 
principal protection 
and coupon 
guarantees.  

For 1 0-year tenor, 
effective coupon priced 
[50 to 151] basis points 
better than ICE BofA 
Single -B U .S . High Yield 
Index Effective Yield, 
with a 100% High 
Investment -Grade 
guarantee, surpassing 
local yield and credit 
options.  
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Structural Safeguards Supporting the High 

Investment -Grade Rating  

The expected Aa1/AA+  explicit global rating of the Baron Bond 

NCUA CD collateralization underpin s  a series of structural 

safeguards designed to ensure credit stability and alignment with 

the methodologies of leading rating agencies like Moody’s , S&P, 

and Fitch. These safeguards focus on isolating risk,  enhancing 

credit quality, and ensuring predictable cash flows at maturity, 

which are essential for institutional investors managing long -term 

liabilities.  

1. NCUA Aa1 U.S. Federally Insured CD collateralization ’ 

Principal Guarantee : The issuance is backed by principal -

protect ion provided through  CD collateralization  that is  U.S. 

federally insured , and rated Aa1/AA+ , issued by well -capitalized 

credit unions and backed by the NCUSIF and  the full faith and 

credit of the U.S. government. This guarantee ensures 100% 

principal repayment at maturity, mitigating credit and maturity 

risk. The CD collateralization ’s  Aa1/AA+  global rating forms the 

foundation of the Issuance’s credit quality, directly contributing 

to its High Investment -Grade status.  

2. Bankruptcy -Remote SP  Structure : The SP, which facilitates the 

Repack transaction, is structured to be bankruptcy -remote, 

isolating cash flows from Baron Point’s financial condition or 

other external risks. This ring -fenced structure ensures that the 

Issuance’s cash flows, comprising annual cou pons paid , as well 

as the maturity coupon and principal paid as a bullet at maturity 

and principal repayment, are unaffected by the SP ’s or Baron 

Point’s financial health, a critical feature for maintaining credit 

stability. 

3. Credit Enhancement Mechanisms : The issuance incorporates 

additional credit enhancement features, such as a 1 -year 

coupon defeasance for 10 -year+ maturities, held in a ring -

fenced account and secured by collateralized NCUA  U.S. 

federally insured  CDs. This defeasance reduces risk, ensuring a 

portion of the coupon is backed by a high -quality CD 
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collateralization , enhancing the overall credit profile of the 

Issuance.  

4. Regulatory Compliance and Market Accessibility : The 

Issuance complies with global regulatory standards, providing 

comfort to investors and aligning with local and international  

regulatory  frameworks. Additionally, liquidity is derived from the 

fact that the Baron Bond NCUA are admissible at the  U.S. 

Federal Reserve Discount Window.  These factors, considered by 

rating agencies, enhance the Issuance’s creditworthiness.  

5. Moody’s, S&P, and Fitch  methodologies for rating repackaged 

securities emphasize the credit quality of the underlying CD 

collateralization  and the robustness of structural protections. 

The Baron Bond NCUA issuance satisfies these criteria through 

its U.S. federally insured , Aa1/AA+ rated zero -coupon CDs, SP  

ring -fencing, and credit enhancement features, ensuring a High 

Investment -Grade global rating that reflects high quality credit 

and reliability.  

Alignment with Fitch and  Moody’s Methodologies  

Fitch and Moody’s evaluate Equity -Linked Notes (ELNs) and 

repackaged securities (Repacks), focusing on single - and multi -

name ELNs (Fitch) and single -tranche Repacks (Moody’s). Both 

agencies assess credit risk through quantitative and qualitative 

factors, where repayment hinges on underlying asset performance. 

The Baron Bond NCUA structure was developed to align with these 

methodologies, as detailed below.  
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Figure 4: Alignment with Fitch and Moody’s Ratings  

Assessment  Fitch Ratings  Moody’s Ratings  
Baron Bond NCUA 
Alignment  

Asset -Level 
Risk  

Weakest -link 
principle based 
on lowest -rated 
risk -presenting 
entity (RPE) 
(e.g., Issuer 
Default Rating)  

Expected loss via 
asset/guarantor 
rating; weighted  
average expected 
loss cap rate (WAEL) 
at 3 notches above 
weakest  

High -rated CD 
collateralization  
(Aa1/AA+  global 
rating) avoid  rating 
caps and ensures 
high baseline rating  

Swap 
Counterparty 
Risk  

Swap 
counterparty 
treated as RPE; 
rating capped if 
not de -linked  

Assumes unwind if 
unhedged; loss = 
liquidation proceeds + 
adjusted termination  

No swap 
dependency; 
principal 
guaranteed by 
NCUA, U.S. 
federally insured  
CDs  

Credit Default 
Swap (CDS) 
Overlays  

CDS 
counterparties 
are RPEs; 
default triggers 
termination, caps 
rating  

CDS -related losses 
assessed; termination 
payment may cap 
rating unless 
subordinated  

No CDS used; 
cash -only structure 
avoids synthetic 
risks  

Country 
Ceilings  

Rating capped at 
issuance 
currency’s 
Country Ceiling 
unless Forex  
mitigants apply  

Forex  risk adjusted in 
loss severity; no hard 
ceiling  

Forex risks avoided 
through USD 
structure; global 
rating not capped 
by local sovereign 
ceilings  

Other 
Structural 
Risks  

One -notch 
downgrade if 
restructuring = 
credit event  

Declines to rate if 
prepayment/terminati
on risks not clearly 
defined  

Clean bullet 
maturity, no 
optionality, no early 
prepayment 
exposure  

Sovereign 
Linkage  

Sovereign risk 
via RPE; up to 2 -
notch uplift if 
mitigated  

Indirectly reflected in 
asset/counterparty 
rating; uplift possible 
if mitigants  

Bankruptcy -remote 
SP  + for non -US 
markets, offshore 
NCUA, U.S. 
federally insured  
CDs ensures 
sovereign -agnostic 
structure and full 
global rating 
separation  

Source: Fitch Ratings, Moody's Ratings , and Baron Point Financial LLC  
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• Fitch’s Approach : Fitch assigns ELN ratings using the 

weakest -link principle, focusing on the lowest -rated risk -

presenting entity (RPE), such as the CD collateralization  in 

Baron Bond NCUA . Fitch applies the RPE’s Issuer Default 

Rating (IDR) but may use derivative or deposit ratings if 

more reflective of risk. The NCUA Baron Bond ’s Aa1/AA+  

globally rated CD collateralization  ensure s  a high baseline 

global rating, mitigating weaker -link risks.  

• Moody’s Approach : Moody’s determines expected loss for 

repack assets like the NCUA Baron Bond ’s CD 

collateralization , using the NCUA, U.S. federally insured  CDs’ 

Aa1/AA+  global rating in cash structures without swaps. For 

exchangeable securities, Moody’s caps ratings at three 

notches above the lowest -rated reference class. The NCUA 

Baron Bond ’s single high -quality CD collateralization  avoid s  

such caps, aligning with Moody’s Idealized Expected Loss 

table.  

Swap Counterparty Risk  

• Fitch’s Approach : Fitch treats swap counterparties as RPEs 

unless de -linked per its Counterparty Rating Criteria. A 

counterparty’s default triggers early termination, potentially 

capping the rating. Baron Bond NCUA  avoid s  this risk by not 

relying on swaps, focusing on NCUA, U.S. federally insured  

CDs for principal repayment.  

• Moody’s Approach : Moody’s calculates expected loss from 

a counterparty default, assuming an unwind if unhedged, 

analyzing liquidation proceeds adjusted for currency 

fluctuations and termination payments. NCUA Baron Bond ’s 

structure minimizes swap dependency, aligning with 

Moody’s low -loss expectations.  

CDS Overlays  

• Fitch’s Approach : Fitch identifies Credit Default Swap (CDS) 

counterparties as RPEs in synthetic ELNs, where a default 

triggers termination and caps ratings unless de -linked. 

Baron Bond NCUA  are a cash structure, avoiding CDS 
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overlays, ensuring the global rating reflects the NCUA, U.S. 

federally insured  CDs’ credit quality.  

• Moody’s Approach : Moody’s observes that synthetic repack 

losses stem from defaults in underlying assets or CDS 

counterparties, with termination payments potentially 

capping ratings. Baron Bond NCUA ’s  cash structure avoids 

these risks, supporting its expected Aa1/AA+  explicit global 

rating.  

Country Ceilings  

• Fitch’s Approach : Fitch caps ELN ratings at the Country 

Ceiling of the issuance currency unless Forex mitigants 

apply. Baron Bond NCUA  prevent s  this by structuring in USD, 

leveraging NCUA, U.S. federally insured , Aa1/AA+ rated CDs 

from a stable jurisdiction (U.S.), ensuring the global rating 

reflects the CD collateralization ’s  credit quality, free from 

local ceilings.  

• Moody’s Approach : Moody’s adjusts loss severity for 

currency mismatch in swap scenarios, with no hard ceiling. 

Baron Bond NCUA  mitigate this by issuing in USD and using 

NCUA, U.S. federally insured  CDs, with the SP ’s structure 

insulating cash flows from local volatility, supporting the 

Aa1/AA+  rating.  

Methodology for Sovereign Linkage  

• Fitch’s Approach : Fitch links sovereign risk to ELN ratings 

through the RPE’s rating, allowing a two -notch uplift if 

mitigated, but caps ratings at Country Ceilings unless Forex 

mitigants apply. Baron Bond NCUA  transcend this by using 

NCUA, U.S. federally insured , Aa1/AA+ rated CDs as the 

RPE, with the SP ’s bankruptcy -remote structure and USD 

denomination eliminating sovereign risk, ensuring the 

Aa1/AA+  rating reflects global standing.  

Moody’s Approach : Moody’s incorporates sovereign risk through 

asset or counterparty ratings, permitting uplift if mitigants exist. 

Baron Bond NCUA  anchor with CD collateralization , U.S. federally 
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insured  from a stable jurisdiction, with the SP  and global listings 

ensuring transferability, achieving the Aa1/AA+  rating that pierces 

loc al ceilings . 
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05  Structuring with Mode 1 or Mode 2  Structures  

Defining Mode 1 and  Mode 2 Structures  

The Baron Bond NCUA Series employs one of two distinct 

structures , Mode 1 and Mode 2 , to deliver a principal -protected, 

Investment -Grade asset with high yield  for institutional 

investors. Mode 1 ensures capital preservation and a coupon 

through a high -rated global bank note, while Mode 2 utilizes 

collateralized NCUA, U.S. federally insured , Aa1/AA+ rated 

zero -coupon CDs, backed by the National Credit Union Share 

Insurance Fund (NCUSIF) and  the full faith and credit of the 

U.S. government, and a ring -fenced maturity coupon strategy  

issued by a Global Bank for the high yield , balancing safety of 

principal protection with high yield optimization . 

Both modes anchor the Baron Bond NCUA DAFI ™  Strategy , relying 

on a principal -protected product from a top global bank’s senior 

debt obligation or an NCUA U.S. federally insured  Aa1/AA+ rated 

zero -coupon CD  tenor-linked collateraliz ation.  

Both collateralization s  guarantee 100% principal repayment at 

maturity, mitigating credit , maturity, and annual coupon risks . 

The CD collateralization  portfolio is  held at an Aa2 /AA+  custodian 

for the benefit of Noteholders in the Issuance. It generates stable 

cash flows at maturity to fund the principal protection and, for 

maturities of 10 years or longer, a 1 -year coupon defeasance paid 

as a bullet at maturity, held in a ring -fenced account. This structure 

ensures predictable cash flows and capital preservation, 

addressing the core needs of risk -averse institutions like life 

insurance companies , banks, and pension plans, who pri oritize 

stability, dependable cash flows, and return of  capital at 

maturity . 
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Mode 1 Structure: Principal Protection and  High Yield  via 
Global Bank Note  

Figure 5: Mode 1 Global Bank Structure  

Source: Indicative structuring provided by Baron Point Financial LLC for illustrative 
purposes only. Any references to terms and conditions, and any third parties are not a 
representation of  any  parties’ ability or willingness to transact.  

Mode 1 anchors the programme with a senior debt obligation from 

a global bank rated Aa1/AA+  (by Moody’s/Fitch), or better. This 

note guarantees 100% principal repayment at maturity, mitigating 

credit and maturity risks. Secured  at a custodian for Noteholders, it 

ensures stable cash flows and, for maturities of 10 years or longer, 

a 1 -year coupon defeasance paid as a bullet at maturity. This 

structure delivers capital preservation, critical for risk -averse 

institutions, while achieving an expected Aa1/AA+  ex plicit 

global credit rating for its CD collateralization , piercing local 

sovereign ceilings . 

Noteholders

1. Principal and Coupon p.a. 
Defeased Repayment 

(100% A2/A Guaranteed)

2. Maturity Coupon Repayment
(Paid as bullet at maturity)

Secured for Noteholders and 

administered by Administrator

Mode 1 Use Case

▪ A2/A Global Bank Collateralization

▪ Match Long -Dated Maturities versus Liabilities 

▪ Grow book of product and plan participants

Issuance Return Stream 1 and 2

Principal and Coupon p.a. 
Defeased 

Custodian
Euroclear/Clearstream Listings

(Global Tradability)

Administrator

(Bondholder Representative)

Issuance Return Stream 3

Maturity Coupon

Baron Bond DAFI Strategy
Superior enhanced yield structured 

with risk mitigation

Bankruptcy -Remote SP

Yield Enhancement
Senior Obligation of Bank 

(Secured by Global A2/A paper)
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Mode 2 Structure: Principal Protection and  High  Yield  via 
U.S. Federally Insured Paper and  a Global B ank  Security  
for the Maturity Coupon  

Figure 6: Mode 2 NCUA Structure  

Source: Indicative structuring provided by Baron Point Financial LLC for illustrative 
purposes, only.  Any references to terms and conditions, and any third parties are not a 
representation of  any  parties’ ability or willingness to transact.  

Mode 2 enhances returns using U.S. federally insured  Aa1/AA+ 

rated zero -coupon CD  collateralization , secured at the Aa2/AA+ 

custodian, linked in a risk -mitigated structure with Global Bank 

security  tied to the DAFI ™  Strategy . This delivers an effective total 

coupon priced [50 to 151] basis points better than ICE BofA Single -

B US High Yield Index Effective Yield , paid as a bullet at maturity for 

10-year+ issuances, with 1 -year coupon defeasance ensuring 

stability. Mode 2 delivers capital preservation, critical for risk -

averse institutions, while achieving an expected explicit 

Aa1/AA+  global credit rating for its CD collateralization 

portfolio, pierc ing  local sovereign ceilings . 

Noteholders

1. Principal and Coupon p.a. 
Defeased Repayment 

(100% Aa1/AA+ Guaranteed)

2. Maturity Coupon Repayment
(Paid as bullet at maturity)

Aa1/AA+ U.S. Federally 

Insured Collateralization

Secured for Noteholders and 

administered by Administrator

Mode 2 Use Case

▪ Aa1 U.S. Federally Insured C ollateralization

▪ Match Long -Dated Maturities versus Liabilities 

▪ Grow book of product and plan participants

Issuance Return Stream 1 and 2

Principal and Coupon p.a. 
Defeased 

Custodian
Euroclear/Clearstream Listings

(Global Tradability)

Administrator

(Bondholder Representative)

Issuance Return Stream 3

Maturity Coupon

Baron Bond DAFI Strategy
Superior enhanced yield structured 

with risk mitigation

Bankruptcy -Remote SP

Yield Enhancement
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Strategic Benefits  of Mode 1 and  Mode 2  

The options of Mode 1 or Mode 2 structures deliver tailored 

solutions for institutional investors. Mode 1 leverages an unsecured 

note from a global bank rated Aa1/AA+  by Moody’s/Fitch, 

underpinned by a bankruptcy -remote SP, to insulate the Issuance 

from local sovereign constraints, delivering a sovereign -agnostic 

structure with exceptional credit stability. The Issuance is tied to the 

DAFI ™  Strategy , achieving an effective total coupon priced [50 to 

151] basis points better than ICE BofA Single -B US High Yi eld 

Index Effective Yield , addressing the need for superior yields while 

preserving High Investment -Grade safety. 

Mode 2 employs U.S. federally insured  Aa1/AA+ rated zero -coupon 

CD  collateralization , secured at a  Aa2/AA+ custodian, alongside a 

security  implemented by a G lobal B ank and tied to the DAFI ™  

Strategy , achieving the enhanced coupon priced [50 to 151] basis 

points better than ICE BofA Single -B US High Yield Index Effective 

Yield . This addresses the needs of institutions for reliable High 

Investment -Grade rated return of  capital, competitive  high yield s, 

and bespoke tenor -linked maturities . 

The Baron Bond NCUA DAFI ™  Strategy , with its dual -mode 

options , stands as a flagship High Investment -Grade debt 

capital markets security, redefining high Investment -Grade  

fixed -income investing . 
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O verview of Mode 2 NCUA  Repack Capital Allocation  

Figure 7: Mode 2 NCUA Repack Capital Allocation   

 

`  

 

SP Issuance

Guaranteed Return Component ( A )
(Aa1/Aa+ U.S. Federally Insured Collateralization)

Enhanced Coupon Component ( B )
(Traded by Globally rated bank A2/A+/A Moody’s/Fitch/S&P)

Principal and Annual Coupon

• Allocate X million to baseline secured principal and annual coupon 
• Future value at 100% of the face value, plus
• Annual Coupon of [•]% P.A. fully defeased
• Full principal paid at legal maturity
• Secured by FDIC paper collateralization                                    

(Globally rated Aa1/Moody’s U.S. Federally Insured)

Maturity Coupon

• Allocated USD Y exposer to add additional return of [•]%, paid 
at maturity as a bullet 

• Drivers is:  Proprietary trading model DAFI linked to US T -
notes/Notes and US equities indexes, commodities and 
currencies implemented by a Global Bank 
(Globally rated A2/A+/A Moody’s/Fitch/S&P)

Total returns to investors: USD X million + [•]% P.A. Coupon 
Defeased + [•]% P.A. Maturity Coupon for enhanced return:

• Tenor -linked term
• 100% of principal paid at legal maturity guaranteed
• [•]% p.a. return paid at legal maturity; [•]% p.a. fully defeased
• Issuance collateralization expects an explicit global rating

(Globally rated Aa1/Aa+ Moody’s/S&P U.S. Federally Insured)
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06  Conclusions and  Key Takeaways  

Baron Bond NCUA  is  applicable in any jurisdiction where there is a 

need for Aa1 principal protection, bespoke tenor-linked maturities  

for asset -liability match ing  at scale, in a note priced to compete 

with the high yield  market .  Baron Bond NCUA  deliver s  a High 

Investment -Grade , principal -protected structured note with 

attractive yields, addressing the critical needs of institutional  

investors . 

With an expected Aa1/AA+  Moody’s/S&P explicit global rating 

for its CD collateralization , the Baron Bond NCUA DAFI ™  

Strategy  transcends market limitations, offering a sovereign -

agnostic, high -quality asset that empowers life insurance 

companies, pension plans, banks, and asset managers to 

achieve regulatory compliance, match long -term liabilities, and 

enhance portfolio performa nce  with high yields . By leveraging 

global debt capital market standards and Baron Point’s proven Wall 

Street structuring expertise, the Baron Bond NCUA Series sets a 

new benchmark . 

Key Takeaways  

• Unmatched Credit Quality : The expected Aa1/AA+  

Moody’s/S&P explicit High Investment -Grade global rating, 

backed by U.S. federally insured Aa1/AA+ rated zero -

coupon CD  collateralization , pierces local speculative -grade 

sovereign ceilings  in many markets , far surpassing 

AAA(local) ratings. This enables insurers to grow policy 

writing, banks to underwrite more mortgages,  and pension 

plans to secure more retiree obligations with a stable, High 

Investment -Grade asset.  

• Principal Protection and Risk Mitigation : A bankruptcy -

remote SP  and U.S. federally insured Aa1/AA+ rated zero -

coupon CD  collateralization  ensure s  100% principal 

repayment and stable cash flows, insulating investors from 

local economic cycles . 

• Enhanced Returns : The DAFI ™  Strategy  linkage delivers an 

effective total coupon priced [50 to 151] basis points better 
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than ICE BofA Single -B US High Yield Index Effective Yield, 

in a collateralization 12 -notches better in quality, paid as a 

bullet at maturity, offering matching or better yields 

compared to far riskier high yield  bonds.  

• Liquidity and Tradability :  Admissible via the U.S. Federal 

Reserve Discount Window enhance s  liquidity, enabling 

institutional investors to optimize liquidity via margin, 

repurchase agreements , and potentially via global tradability,  

allowing portfolio  adjustments  dynamically.  

• Regulatory and Structural Integrity : Aligned with global 

regulatory frameworks, the involvement of reputable firms 

and alignment with Moody’s/S&P methodologies enhance 

transparency and investor confidence, critical for risk -averse 

institutions.  

• Tailored for Institutional Needs : Flexible 5–30-year 

maturities align with long -dated liability schedules, 

supporting liability -driven investment strategies for insurers 

and pension plans, and offering banks a high -quality asset 

to capture yield in high -growth economies.  

Strategic Implications  

The Baron Bond NCUA Series fills a critical gap , globally,  

where its high quality CD collateralization  combine s  with high 

yield . Its sovereign -agnostic design, robust structural safeguards, 

and global market integration position it as a leading  fixed income 

solution  with high yield .  

Institutional investors are encouraged to implement  the Baron Bond 

NCUA DAFI ™  Strategy  to strengthen and diversify balance sheet  

exposure , meet regulatory mandates, and unlock growth 

opportunities. General insurers can match long -term policy 

liabilities, pension plans can secure retiree payouts, and banks 

can optimize excess liquidity  and issue more long dated 

financial products with a tradable, high -quality asset. Backed 

by Baron Point’s track record and global -standard structuring, 

the Baron Bond NCUA establishes a new paradigm for High 

Investment -Grade fixed -income investing , with High Yield .
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07  Disclosure Appendix  

Disclosure Appendix  

Regulation Analyst Certification  

I, James Philip Coppola III, hereby certify that all views expressed 

in this re port accurately reflect our personal views, which have not 

been influenced by considerations of the firm's business or client 

relationships.  

Unless otherwise stated, the individuals listed on the cover page of 

this report are analysts in the Baron Point Capital Management Ltd. 

(BPCM), Baron Point Financial LLC (BPF), Baron Point Financial 

Group SPC (BPFGSPC), and Baron Point Research & Analysis 

Division (BPRAD) and work on assignment or are employed by, 

collectively known as “Baron Point”.  

Disclosures  

1. Basket disclosure  

The ability to trade the basket(s) in this report will depend upon 

market conditions, including liquidity and borrow constraints at the 

time of trade.  

2. Regulatory disclosures  

Disclosures Required by U.S.  Laws & Regulations  

See company -specific regulatory disclosures above for any of the 

following disclosures required as to companies referred to in this 

report: manager or co -manager in a pending transaction; 1% or 

other ownership; compensation for certain services; types of c lient 

relationships; managed/co -managed public offerings in prior 

periods; directorships; for equity securities, market making and/or 

specialist role. Baron Point trades or may trade as a principal in 

debt or equity private or public securities (or in rela ted derivatives) 

of issuers discussed in this report.  

The following are additional required disclosures: Ownership and 

material conflicts of interest: Baron Point encourages their analysts , 
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professionals reporting to analysts , and members of their 

households to participate and own securities in any company in the 

analyst's area of coverage.  

Analyst compensation: Analysts are paid in part based on the 

profitability of Baron Point , or the securities issued, which include 

investment banking revenues. Analyst as officer or director: Baron 

Point policy generally allows their analysts, persons reporting to 

analysts or members of their households to serve as an officer, 

director or advi sor of any company in the analyst's area of 

coverage. Non -U.S. Analysts: Non -U.S. analysts may not be 

associated persons of Baron Point Capital Management Ltd., Baron 

Point Financial LLC, Baron Point Financial Group SPC, Baron Point 

Research & Analysis Division  (collectively “Baron Point) and 

therefore may not be subject to FINRA Rule 2241 or FINRA Rule 

2242 restrictions on communications with subject company, public 

appearances and trading securities held by the analysts.  

The DAFI ™  family of strategies  employed by the Investment 

Manager utilize trademarks and proprietary intellectual property 

owned by Victor Sperandeo’s EAM Partners L.P. (“EAM”). EAM has 

no responsibilities, obligations or duties to investors in the Notes, 

nor is EAM the issuer or struc turing any of the Notes. Neither the 

Investment Manager or any other investment product or vehicle 

discussed herein are sponsored, endorsed, sold, or promoted by 

EAM. EAM’s only legal relationship to the Investment Manager is the 

licensing of certain trademarks, tradenames, and intellectual 

property of EAM and of the Diversified Algorithmic Income 

Methodology MV ™  (“DAIM MV ™ ”)Diversified Algorithmic Income 

Methodology MV ™  (“DAIM MV ™ ”), Diversified Algorithmic Income 

Methodology MVL ™  (“DAIM MVL ™ ”),  Diversified Algorithmic 

Income Methodology RT2 ™  (“DAIM RT2 ™ ”), Diversified Algorithmic 

Income Methodology RT3 ™  (“DAIM RT3 ™ ”), or collectively 

(“DAIM”) trading methodologies created, compiled, maintained and 

owned by EAM without regard to the Investment Manager or any 

investment product or vehicle utilizing DAIM. All intellectual 

property and other items provided by EAM or its affiliate or agent in 

regard to the DAIM are furnished on an “as is” basis without 

warranties, guarantees or oth er terms concerning merchantability, 

absence of defects, fitness or use for a particular purpose, 
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timeliness, accuracy, completeness, currentness, or quality. In 

addition, neither EAM nor its affiliates make any representations, 

warranties, or guarantees as to the results to be obtained in 

connection with the use of the DAIM or as to the advisability o f 

investing with the Investment Manager managed indices, such as 

DAIM, or any other investment product or vehicle discussed herein. 

EAM has no obligation to take the needs of the Investment Manager 

or owners of the Investment Manager issued securities, or any 

other investment product or vehicle into consideration in 

determining or composing the DAIM. EAM has no obligation or 

liability in connection with the administration, marketing, or trading 

of the Investment Manager products. EAM does not provide 

portfo lio management services or any form of investment advice. In 

particular, EAM does not direct client accounts or provide 

commodity trading advice based on or tailored to the commodity 

interests or cash markets exposure or any other circumstances of a 

partic ular licensee.  

Diversified Algorithmic Fixed Income Alternative Strategy  Family ™ , 

DAFI ™ , and the DAFI ™  names and trademarks are owned by the 

Investment Manager exclusively licensed for use globally by the 

Investment Manager to the issuer of the Notes. Investors neither 

acquire any interest in the DAFI ™  Strategy  nor enter into any 

relationship of any kind whatsoever with EAM or the Investment 

manager upon making an investment in the Notes. Neither EAM, the 

Investment Manager, nor the Issuance is responsible for the level o f 

performance of the DAFI ™  Strategy . There can be no assurance 

that the DAFI ™  Strategy  will attain the objective of the Issuance. 

EAM’s role is limited to the calculation and publication of the 

DAFI ™  Strategy  only. The Notes are/is not sponsored, endorsed, 

sold or promoted by EAM and EAM makes no representation 

regarding the advisability of the Notes or use of the DAFI ™  

Strategy  or any data included therein. EAM or the Investment 

Manager shall not be liable in any way to the Issuance, Noteholders 

or to othe r third parties in respect of the use or accuracy of the 

DAFI ™  Strategy  or any data included herein.  



Institutional Insurance & Fixed Income Group   
 

 

UNITED STATES OF AMERICA NATIONAL CREDIT UNION ADMINISTRATION COLLATERAL STRUCTURED 
NOTES: BARON BOND NCUA DAFI ™   SERIES  

Page 44 

  
 

Additional Disclosures Required Under the Laws & 
Regulations of Jurisdictions Other Than the U.S.  

The following disclosures are those required by the jurisdiction 

indicated, except to the extent already made above pursuant to 

U.S.  laws and regulations.  

Australia: Baron Point and its affiliates are not authorized deposit -

taking institutions (as that term is defined in the Banking Act 1959 

(C th)) in Australia and do not provide banking services, nor carry on 

a banking business, in Australia. This research, and any access to 

it, is intended only for “wholesale clients” within the meaning of the 

Australian Corporations Act, unless otherwise agreed  by Baron 

Point. In producing research reports, members of Baron Point 

Research & Analysis Division may attend sit e visits and other 

meetings hosted by the companies and other entities which are the 

subject of its research reports. In some instances, the costs of 

such site visits or meetings may be met in part or in whole by the 

issuers concerned if Baron Point consid ers it is appropriate and 

reasonable in the specific circumstances relating to the site visit or 

meeting. To the extent that the contents of this document contain 

any financial product advice, it is general advice only and has been 

prepared by Baron Point without taking into account a client’s 

objectives, financial situation or needs. A client should, before 

acting on any such advice, consider the appropriateness of the 

advice having regard to the client’s own objectives, financial 

situation and needs. “Who lesale clients” within the meaning of the 

Australian Corporations Act, unless otherwise agree by Baron Point . 

Brazil:  Disclosure information in relation to CVM Resolution n. 20 is 

available on request. Where applicable, the Brazil -registered 

analyst primarily responsible for the content of this research report, 

as defined in Article 20 of CVM Resolution n. 20, is the firs t author 

named at the beginning of this report, unless indicated otherwise at 

the end of the text.  

Canada:  This information is being provided to you for information 

purposes only and is not, and under no circumstances should be 

construed as, an advertisement, offering or solicitation by Baron 

Point for purchasers of securities in Canada to trade in any 

Canadia n security. Baron Point is not registered as a dealer in any 
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jurisdiction in Canada under applicable Canadian securities laws 

and generally is not permitted to trade in Canadian securities and 

may be prohibited from selling certain securities and products in 

certain jurisdictions in Canada.  

Korea:  This research, and any access to it, is intended only for 

“professional investors” within the meaning of the Financial 

Services and Capital Markets Act, unless otherwise agreed by 

Baron Point .  

New Zealand:  Baron Point and its affiliates are neither “registered 

banks” nor “deposit takers” (as defined in the Reserve Bank of New 

Zealand Act 1989) in New Zealand. This research, and any access 

to it, is intended for “wholesale clients” (as defined in the Financi al 

Advisers Act 2008) unless otherwise agreed by Baron Point.  

Russia:  Research reports distributed in the Russian Federation are 

not advertising as defined in the Russian legislation but are 

information and analysis not having product promotion as their 

main purpose and do not provide appraisal within the meaning of 

the Rus sian legislation on appraisal activity. Research reports do 

not constitute a personalized investment recommendation as 

defined in Russian laws and regulations, are not addressed to a 

specific client, and are prepared without analyzing the financial 

circumstances, investment profiles or risk profiles of clients. Baron 

Point assumes no responsibility for any investment decisions that 

may be taken by a client or any other person based on this 

research report.  

Taiwan:  This material is for reference only and must not be 

reprinted without permission. Investors should carefully consider 

their own investment risk. Investment results are the responsibility 

of the individual investor.  

United Kingdom:  Persons who would be categorized as retail 

clients in the United Kingdom, as such term is defined in the rules 

of the Financial Conduct Authority, should read this research in 

conjunction with prior Baron Point research on the covered 

companies referred t o herein and should refer to the risk warnings 

that have been sent to them by Baron Point . 
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European Union and United Kingdom:  Disclosure information in 

relation to Article 6 (2) of the European Commission Delegated 

Regulation (EU) (2016/958) supplementing Regulation (EU) No 

596/2014 of the European Parliament and of the Council (including 

as that Delegated Regulation is implement ed into United Kingdom 

domestic law and regulation following the United Kingdom’s 

departure from the European Union and the European Economic 

Area) with regard to regulatory technical standards for the technical 

arrangeme nts for objective presentation of investment 

recommendations or other information recommending or 

suggesting an investment strategy and for disclosure of particular 

interests or indications of conflicts of interest is available on 

request, which documentat ion states the European Policy for 

Managing Conflicts of Interest in Connection with Investment 

Research.  

Cambodia : Each of the initial purchasers of any securities offered 

by Baron Point has represented and agreed that it has not offered 

or sold, and will not offer or sell, an offering of securities to persons 

in Cambodia other than under circumstances which do not 

co nstitute an offer for sale of an offering of securities to the public 

for the purposes of the Prakas on debt securities offerings to 

qualified investors statement of exempt debt offerings from the 

office of the securities and exchange commission o f Cambodia.  

Thailand : Each of the initial purchasers of any securities offered by 

Baron Point has represented and agreed that it has not offered or 

sold, and will not offer or sell, an offering of securities to persons in 

Thailand other than under circumstances which do not co nstitute 

an offer for sale of an offering of securities to the public for the 

purposes of the securities and exchange act of 1992 of Thailand/or 

require approval from the office of the securities and exchange 

commission of Thailand.  

S ingapore : This document has not been registered as a 

prospectus with the Monetary Authority of Singapore. Accordingly, 

this document and any other document or material in connection 

with and offer or sale, or invitation for subscription or purchase, of 

any securiti es offered by Baron Point, nor may the securities be 

offered or sold, or be made the subject of any invitation for 
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subscription or purchase, whether directly or indirectly, to the public 

or any person in Singapore other than in circumstances where the 

registration of a prospectus is not required under the securities and 

futures act (Cap. 289) of Singapore (SFA) in conn ection therewith 

and then only (i) to an institutional investor specified in section 274 

of the SFA; (ii) to an accredited investor or such other relevant 

person as defined in section 275 of the SFA and in accordance 

with the conditions specified therein; (iii) to a person who acquires 

the securities as principal if the offer is on terms that the securities 

may only be acquired at no less than the minimum consideration 

prescribed under and such offer is in accordance with the other 

conditions prescribed in section 275(1a) of the SFA; or (iv) 

otherwise pursuant to, and in accordance with the conditions of, 

any other applicable provision of the SFA. Any subsequent sale of 

securities within 6 months from a purchase made under (i), (ii) or 

(iii) above must be co nfined to institutional investors, relevant 

persons as defined in section 275(2) of the SFA, or persons to 

whom an offer is made pursuant to section 275(1a) of the SFA.  

United A rab E mirates :  It is possible that some of the investment 

strategies discussed in this research could be described as 

“relatively high risk” or even “high risk”. Often the decrease in value 

of certain investments described herein will be balanced by the 

increase in valu e of other investments in a client’s portfolio. 

However, this will not always be the case. If there is an overall 

decrease in the value of the client’s portfolio of investments, this 

could substantially affect the value of the client’ s overall portfolio 

value.  

Global Product; Distributing Entities  

Baron Point Research & Analysis Division produces and distributes 

research products for clients on a global basis. Analysts based in 

Baron Point offices around the world produce research on 

industries and companies, and research on macroeconomics, 

currencies, commodities and portfolio strategy.  

General Disclosures  

This research is for our clients only. Other than disclosures relating 

to Baron Point, this research is based on current public information 
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that we consider reliable, but we do not represent whether it is 

accurate or complete, and it should not be relied on as such. The 

information, opinions, estimates and forecasts contained herein are 

as of the date hereof and are subject to change without p rior 

notification. We seek to update our research as appropriate, but 

various regulations may prevent us from doing so. Other than 

certain industry reports published on a periodic basis, the large 

majority of reports are published at irregular intervals as  

appropriate in the analyst’s judgment.  

Baron Point conducts full -service, investment banking, asset 

management, alternative investment, and private placement 

businesses.  

Our salespeople, traders, and other professionals may provide oral 

or written market commentary or trading strategies to our clients 

and principal trading desks that reflect opinions that are contrary to 

the opinions expressed in this research. Our asset m anagement 

area, principal trading desks and investing businesses may make 

investment decisions that are inconsistent with the 

recommendations or views expressed in this research.  

We and our affiliates, officers, directors, and employees will from 

time to time have long or short positions in, act as principal in, and 

buy or sell, the securities or derivatives, if any, referred to in this 

research, unless otherwise prohibited by regu lation or Baron Point 

policy.  

The views attributed to third party presenters at Baron Point 

arranged conferences, or by Baron Point at third -party 

conferences, including individuals from other parts of Baron Point, 

do not necessarily reflect those of Baron Point Research & Analysis 

Division and are not an official view of Baron Point.  

Any third party referenced herein, including any salespeople, 

traders, Fund managers, and other professionals or members of 

their household, may have positions in the products mentioned that 

are inconsistent with the views expressed by analysts named in th is 

report.  

This research is focused on investment themes across markets, 

industries and sectors. It does not attempt to distinguish between 



Institutional Insurance & Fixed Income Group   
 

 

UNITED STATES OF AMERICA NATIONAL CREDIT UNION ADMINISTRATION COLLATERAL STRUCTURED 
NOTES: BARON BOND NCUA DAFI ™   SERIES  

Page 49 

  
 

the prospects or performance of, or provide analysis of, individual 

companies within any industry or sector we describe.  

Any trading recommendation in this research relating to equity or 

credit security or securities within an industry or sector is reflective 

of the investment theme being discussed and is not a 

recommendation of any such security in isolation.  

This research is not an offer to sell or the solicitation of an offer to 

buy any security in any jurisdiction where such an offer or 

solicitation would be illegal. It does not constitute a personal 

recommendation or take into account the particular investm ent 

objectives, financial situations, or needs of individual clients. Clients 

should consider whether any advice or recommendation in this 

research is suitable for their particular circumstances and, if 

appropriate, seek professional advice, including tax advice. The 

price and value of investments referred to in this research and the 

income from them may fluctuate. Past performance is not a guide to 

future performance, future returns are not guaranteed, and a loss 

of original capital may occur.  

Fluctuations in exchange rates could have adverse effects on the 

value or price of, or income derived from, certain investments.  

Certain transactions, including those involving futures, options, and 

other derivatives, give rise to substantial risk and are not suitable for 

all investors.  

Differing Levels of Service Provided by Baron Point 
Research & Analysis Division :  

The level and types of services provided to you by Baron Point 

Research & Analysis Division may vary as compared to that 

provided to internal and other external clients of Baron Point, 

depending on various factors including your individual preferences 

as to the frequency and manner of receiving communication, your 

risk profile and investment focu s and perspective (e.g., market 

wide, sector specific, long term, short term), the size and scope of 

your overall client relationship with Baron Point, and legal an d 

regulatory constraints.  
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Investing in alternative investments and derivatives carries 

substantial risk. Investors could lose their entire investment. Past 

performance is not a guarantee of future performance. This 

informational brochure is not an offer to buy or sell securities. O ffer 

of securities by Prospectus only. Please read all Offering Materials 

carefully before investing. Strategies may have track records in 

other vehicles implementing those strategies at Baron Point or 

otherwise.  
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